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LUTHER C . SPEIGHT & C OMPANY 

IN DF,/'EN DGN T A UD IT O R 'S REPO RT 

To: The Boaid of D irectors of 
The French M arke~ Corporation, Inc 

A Corporation of Certified Public Accountants 
and Management Consultants 

W e have audited the accompanying balance sheet of the Yrench M arket Corporation, I1~c. (the 
M arkc0, an enterprise fund of the City of New Orleans, as of December 31, 2000 and 1999, and 
the related statem ent of revenue, expenses and changes in retained earnings and its cash flows for 
the years then ended. These financial statements are the responsibility of the M arket's 
management. Our responsibility is to express an opinion on these financial statements based on 
our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
Governm ent Auditing Standards, issued by the Comptroller General of the United States. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statem ents are fi-ee of m aterial m isstatem ent. An audit includes assessing 
the accounting principles used and significant estim ates m ade by m anagem ent, as well as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides a 
reasonable basis for our opinion. 

As discussed in N OTE l, the financial statem ents present only, the activities of the French 
M arket Corporation and are not intended to present fairly tile.financial position, results of 
operalions and cash flows of the City of N ew Orleans in conform ity w ith generally accepted 
accounting principIes. 

In our opinion, the financial statem ents referred to above present fairty, in all m aterial respects, 
the financial position of the French M arket Corporation, lnc. as of Decem ber 31, 2000 and 1999, 
and the results of its operations and changes in its cash flow s for the years then ended in 
conform ity with generally accepted accounting principles. 

Our audit was m ade for the purpose of forming an opinion on the basic financial statem ents 
taken as a whole. The accom panying supplem entmy inform ation on pages 15 through 23 is 
presented for purposes of additional analyses and is not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audits 
of the basic financial statem ents and, in our opinion, is fairly stated in all m aterial respects in 
relation to the basic financial statem ents taken as a whole. 

.' ~ ~ ~  -- z./- ~/ .-~ o ~ S ~~" ~ '>
.-~e'/d' 4r~ ;-- (" 

_ly / ~-> 

New Orleans. Louisiana 
Jl.!l] e_ 5, 2001 

New Orleans Office: 10031 Lake Forest Blvd., Suite 404 New Orleans, LA 70127 phone (594) 244@400 fox (504) 255 0305 
Allarlto Office: 400 Colony Square, Suite 200 ABonft4, GA 30361 phofle (404) 870 9045 fax (404) 870.9005 



FRENCH MARKET CORPORATION, INC 
BALANCE SHEET 
AS O F DECEM BER 31, 2000 AND 1999 

ASSETS 
CURREN'I ASSETS 

CASH 
INVESTMENTS 
RECEIVABLES: 

TRADE(net) 
O1 HER 
3 ENANT ADVERIlSING 

PREPAID EXPENSES 

TOTAL CURRENT ASSETS 

RES~RICIED BOND FUND INVESTMENTS 
DEBT SERVICE 
OPERATION AND MAINTENANCE 
DEBl SERVICE RESERVE 
MAINTENANCE RESERVE 
COST OF ISSUANCE ACCOUNT 
CO NSTRUCTIO N 
CAPITAL IMPROVEMENTS 

TOIAL RESTRICTED ASSETS 

PROPERLY, PLAN1, AND EQUIPMENT 
ACCUMULATE[) DEPRECIATION 

OTHER ASSETS: 
UTILITY DEPOSITS 
OTHER 

l OTAL 

IOTAL OTHER ASSETS 

2000 

604,775 
225.535 

41,348 
07,626 
16,806 
75.359 

1.171.449 

105,269 
725,048 
175,821 
50,000 

0 
441,860 
869.178 

4.367.166 

7.913.930 

9,972 
47.368 

57.340 

1999 

477,813 
213.727 

17,902 
08,421 
17,098 
47.405 

982,366 

62,364 
1,404,757 
175,655 
50,187 
9,486 

1,393,615 
1.618.114 

4,714,178 

7,357,563 

9,972 
85.741 

95.713 

$ 13,509,885 $ 13,149,820 

The accom panying notes are an integral par[ of these financial statements 
2 



FRENCH M ARKET CO RPO RATION, INC 
BALANCE SHEET (CONTINUED) 
AS O F DECEM BER 31. 2000 AND 1999 

LIABILITIES AND FUND EQUITY 

LIABILITIES 
CURRENT LIABILITIES: 

ACCO UNTS PAYABLE 
ACCRUED EXPENSES 
O1H ER LIABILIllES 
RENTAL DEPO SITS 
DUE TO CITY AG ENCIES-NE1 
DEFERRED REVENUES 
ACCRUED IN'[EREST PAYABLE 
CURRENT PO RTIO N O F REVENUE BONDS 

PAYABLE 

1OIAL CURRENT LIABILITIES 

[ O NG-TERM DEBT: 
REVENUE BO NDS PAYABLE 

IOTAL LIABILITIES 

FUND EQ UITY: 
CO N'rRIBUTED CAPITAL 

REIAINED EARNING S: 
RESERVE PER BO ND INDENTURE 

2000 

151,318 
463,142 
8,244 
90,835 
100,000 
4,682 
10.182 

87.500 

915.903 

1.575.000 

2.490.903 

2.894.261 

4.367.166 

RESERVE FO R CAPITAL IM PROVEM ENTS 1,821.412 

TOTAL RESERVES 

UNRESERVED 

IOTAL 

"tOTAL FUND EQUITY 

6.188,578 

1.936.143 

11.018.982 

1999 

157,389 
423,227 
8,043 
82,296 
100,000 
11,566 
10.719 

87.500 

880.740 

1.662.500 

2.543.240 

2,894,261 

4,714,178 

1.821.412 

6.535.590 

1.176.729 

10.606.580 

$ 13,509,885 $ 13,149,820 

The accom panying notes are an integral part of these financial statem ents 
3 



FRENCH M ARKET CORPORATION, INC. 
STATEM ENT O F REVENUE, EXPENSES, AND CHANGES IN RETAINED EARNINGS 
FO R TH E YEARS ENDED DECEM BER 31. 2000 AND 1999 

OPERATING REVENUES 
RENTAL INCOM E 
OTHER INCOM E 

TO]AL O PERATING REVENUES 

OPERA1 ING EXPENSES: 
GENERAL AND ADM INIS] RATIVE 
SHOPPING CENTER 
FARM ERS'/FLEA MARKE] 
PARKING LOTS 
"1ENANT ADVERTISING 
VISITOR'S CENTER 
W ASHING'f ON ARTILLERY PARK 
DEPRECIATION 
BAD DEBT EXPENSE 

IOTAL O PERATING EXPENSES 

OPERATING INCOM E 

NONOPERATING REVENUE/(EXPENSES) 

INTEREST INCO M E 
BOND INTEREST 

]O TAL NONOPERATING EXPENSES 

NET INCOM E 

(INCREASE)DECREASE IN RESERVED 
RETAINED EARNINGS PER BOND INDENTURE 
RESERVE FOR CAPITAL IM PROVEM ENTS 

2000 

5,848,732 
838,588 

6.687.320 

1,001,118 
1,430,009 
611,535 
801,331 
795,450 
112,354 
75,240 
630,585 

0 

5.457.622 

1.229.698 

307,577 

(124,873) 

182.704 

1.412.402 

347,012 
0 

NEI CHANG E IN UNRESERVED RETAINED EARNINGS 1,759.414 

RETAINED EARNINGS - UNRESERVED 
BEG INNING OF YEAR 

DISqRIBUTIONS 

RETAINED EARNINGS -UNRESERVED 
END O F YEAR 

1.176.729 

1999 

$ 5,546,550 
688,528 

6,235.078 

782,350 
1,393,970 
486,792 
781,961 
719,227 
80,302 
147,614 
579,780 
7.998 

4.979.994 

1,255,084 

217,973 

(97,593) 

120.380 

1.375.464 

(1,559,199) 
0 

(183,735) 

2.260.464 

(1,000,000) (900,000) 

1,936,143 $ 1,176,729 

The accom panying notes are an integral part of these financial statem ents 
4 



FRENCH M ARKET CORPORATION, INC. 
STATEM EN'[ OF CASH FLOW S 
FOR THE YEARS ENDED DECEM BER 31. 2000 AND 1999 

CASH FLOW S FRO M OPERATING ACTIVITIES 

O PERATING INCOM E 

RECONCILIAI ION OF NET CASH FLOW  FROM 
OPERATING ACTIVITIES: 

DEPRECIATION 
BAD DEBT EXPENSE 

CHANGES tN ASSETS AND LIABLE ITIES: 
NET RECEIVABLES 
PREPAID EXPENSES 
OTHER ASSElS 
ACCOUNTS PAYABLE 
ACCRUED EXPENSES 
OTflER LIABILITIES 
RENTAL DEPOSITS 
DEFERRED REVENUES 
ACCRUED INTEREST PAYABLE 

2000 1999 

$ 1,229,698 $ 1,255,084 

630,585 
0 

(22,359) 
(27,954) 
38,373 

(6,071) 
39,915 

201 
8,539 

(6,884) 
(537) 

579,780 
7.998 

7,583 

(13,288) 
(85,630) 
87,100 
190,247 

(1,704) 
11,993 

494 
8.792 

NET CASH PROVIDED FROM OPERATING ACTIVITIES 1.883.506 2.048.429 

CASH FLOW S FROM INVESTING ACTIVITIES 

PAYMENTS FOR CAPITAL ACQUISITIONS 
INTEREST ON INVESTM ENTS 
INVESTM ENTS AND DISTRIBUTION PAYMENTS 
SALE OF INVESTM ENTS 

Net Cash (Used) Provided in Investing Activities 

CASH FLOW S FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES: 

BOND PRINCIPAL REPAYM ENTS 
INTEREST PAID 

NET CASH USED IN FINANCING ACTIVITIES 

Net (Decrease) Increase in Cash 

Cash, Beginning of Year 

Cash. End of Year 

(905,932) 
217,973 

(15,811,845) 
15.183.543 

.~ 544,171). (1,346,261) 

(87,506) 
~ (124,873)+ 

--  (212,373). 

(385,069) 
(97,593) 

__ 4~ ,59~  

126.962 219.575 

477,813 258,238 

604.775 

The accompanying notes are an integral part of these financial statements 
5 
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FR EN C II M A R K ET CO RPO ILAT1O N , IN C . 
N O TE S TO TIlE FIN AN CIAl. STATENIEN TS 
FO R TIlE Y EA R EN D ED DECEM BER 31, 2000 

SU M M A R Y O F SIG N IFICAN T A C C O U NTIN G PO LICIES 

General - The French M arkel Corporation, Inc. (the M arkel) was formed January 1, 
1972, by tlle City of N ew Orleans Io provide for the operafion and m ainlenanee of tile 
French M arket Properties owned by the City of N ew Orleans. These properties include 
five buildings and lhe Farm ers M arket. Tile M arket is a non-profit corporation lhal is 
owned by lhe Cily of New Orleans and adm inislcred by a Board of D ircclors consisting 
of twelve m embers appointed by the M ayor of N ew Orleans. 

hasis ofAccotmt#tg - The M arke~ falls under the enterprise fired accounting mc~bod as 
described by Governmenlal Accounting, Auditing and Financial Reporting (GAAFR) 
principles which utilizes the accrual basis of accounting for financial purposes. 

The financial statem eiats of the M arket arc not intended to and do not prescnl either lhe 
financial position, or results of operations of the Cily of N ew Orleans. 

Restricted Investm ents" - Pursuanl Io the official bond indenture, cerlain special accounts 
w ere established to segrega',e the receipt, investm ent and disbursem ent of funds legally 
restricted for the specific purpose of each special account. 

~ B on d t~_e_yelDue FuJ)d 

A ll funds eollecled by the M arket are deposited in the Revenue Fund. The 
funds on deposil in the Revenue Fund are transferred to the other special 
accounts as required by the bond indenlure. 

~ I)e._b.t Service Af:c3~ul)l 

The D ebt Service Fund shall be used by the Truslee 1o receive accrued 
interesL if any, pay interest on the Bonds as il becom es due payable, and 
pay principal of, and prem ium , if any, on the Bonds as il becom es due and 
payable whether al malurity or upo~l redem ption. 

There shall be deposited in the D ebt Service Fund an am ount equal lo 1/6*h 

of the am ount required lo pay interest which w ill becom e due on lhe 
Bonds then outstanding on the nexl ensuing Inlerest Paym en~ D a~e and an 



am ount equal to 1/12m of the principal falling due on the ncxl ensuing 

principal paym enl dale, togelher w ith such additional proporlionale sum s 
as m ay be required and interest as lhe sam e respeelively becom es due. 

_ORer_atigJ? ~nAl lx_4 aj nLejl a nee A ceoun 

Upon or prior 'to the delivery of the Bonds, the Corporation shall initially 
deposil into the Operations and M ainlenance Fund an am ounl equal to 
1/4m of the previous Fiscal Year's Revenues. Thereafter, there shall be 
deposiled in lhe Operations and M ainlenance Fund an am ounl which, 
together w ith any amount rem aining therein, w ill be at least equal 1(i one- 

fourlh (1/4) of the budgeted Revenues as set fo1"th in the Annual Budgels 
for then current Fiscal Year (O&M Fund Requirement) plus any moneys 
rem aining in the Revenue Fund after O& M  Fund Requirem ent and lhe 
paym enls to the Debt Service Reserve Fund and the M aintenance l".eserve 
Fund have been m ade in full. M oneys held in the Operalions and 
M aintenance Fund shall be used to pay the Operating Expenses, inehlding 
but nol lim ited Io any paylnents required Io be m ade to the City under lhe 
Lease and such additional m oneys as the Corporation m ay deem 
appropriate to pay to the Cily from lim e to tim e. The Truslee, from tim e 
to tim e, shall pay to the Corporation from the Operations and M aintenance 
Fund upon receipt of the Corporation's requisitions the am ounts staled in 
such requisitions. The am ounts thus w ithdrawn shall be deposited by the 
Corporation in a special operations account established w ith a bank and 
shall be used as a revolving fund for the paym enl by the Corporation of 
ilem s of Operating Expenses by checks or drafts signed or countersigned 
by an A uthorized Officer. 

1) ebl S e w .jc.e t~ e s_er y_e.A_ c__cp_.un_t 

Upon or prior to the delivery of the Bonds, flm re shall be deposited inlo 
the D ebt Service Reserve Fund from m oneys available to the Corporation, 
all am ount equal lo the D ebt Service Reserve Fund t~.equirem eni, and 
thereafter, there shall be deposited the am ount needed so as to m aintain 
the D ebt Service Fund Requirem ent therein. In the event that m oneys in 
the D eht Service Reserve Fund are less than the D ebt Service Reserve 
Fund Requirem ent, flm re shall be retained in the D ebt Service Reserve 
Fund interest and other incom e received on investm ents of D ebt Service 
Reserve Fund. In the event m oneys in the D ebt Service Reserve Fund are 
greater than the D eN Service Reserve Fund Requirem ent, the interest and 
other incom e received on investm ents of D ebt Service Reserve Fund shall 
be transferred to the Capital Improvem ents Fund biannually on each June 
15 and D ecem ber 15 in which is such an excess. Investm ents in the 1)ebl 



Service Reserve Fund shall be lim ilc,d to Pc,nnilled ~nvesim enls 

M oneys in lhc, D c,bl Service Rc,sc,rve Fund shall be uscd soM y for lhe 
paym enl of the principal of, prem ium , if any, and inlerc,sl on lhe Bonds in 
the evc,nl m oneys in the, D ebt Service Fund are insnfficienl to m ake such 
paym ents whc,n due, whether on an into,re,st paym c,nt dale, m andatory 
purchase date:, rc,dc,mplion dale, m andaloW  sinking fund redem plion dale,, 
m altn-ity dale or olhc,rw ise. "J'he Truslee shall, on the l)a)qnc,nl dale for 
pri~mJpa] of or Jnterc,sl on lhe Bonds, delta'm ine, if suffic,ic.nl tim &  are 
available in lhc, D c,bt Service Fund to m ake such paym ents w hen due and, 
if sufficim~t funds arc- nol available in sud~ funds shall m ake the requirc,d 
Iransfcrs, if any, Io lhe Debl Service Ftm d lo cure such deficiency. 

~ b'! ~j!/te!m!)_ce. R e ser ve Account 

M oneys held for tile credit of lhe M ainlenance P, eservc, Fund shall be held 

as a rest,rye for the purpose of paying the cosl of emergency or major 
repairs, renewals and replacements wilh respecl lo the Project, the Frc,ndl 
M arkc,l Properties and the Capital Im l)rovc,m ents necessary for time safe or 
efficic,nl operation of (he Corporation or (o prc-vc,nt loss of Revenues; for 
m aking paym ents and if at any tim e, the am ount in the D ebt Service Fund 
and the Debt Service Reserve Fund are insuffieienl for tile pm]m se of 
paying the inlerest on the Bonds as the sam e becom es due, flac, Truslc,e 
shall lransfer from the M aintenance Reserve Fund to tile D c,bl Service 
Fund an am ount sufficient to m ake up such deficit,hey. 

In tile event thal the m oneys in the, M aintenance Reserve Fund are in 
excess of the M aintmmnce Resela, e Fund Requirem ent, sucla excess shall 
be transfc,n'ed to the Capilal Improvem ent Fund biamm ally on c,ach June 
15 and D ecem ber 15 in which there is such an excess. 

,, B o~_d I{.ecl_eLnption Account 

The Bond Redem ption fund shall be used to receive any am ounts, which 
m ay be deposited, by and at the election of the Corporation from tim e to 
time for the optional redemption of the Bonds. 

~ Canilal ]m nrovc,m ent A ccount 

There shall be deposilc,d into the Capital lm provem m~t Fund all rem aining 
am ounts contained in the Construction Fund after the costs of construction 
of the Projecl have been paid in full as excess amounts in the Debt Service 
Reserve Fund, the Operation and M aintenance, Reserve Fund and the 
M ainlenance Reserve Fund, any amounts, legally available to the 



Corporation for the purpose of acquiring and construction the Capital 
Im provem ents pursuant to ll/e Co1"porafion's annual Capital Budget, which 
the Corporation m ay deposit therein from tim e to tim e, The am ounts 
contained in the Capital Im provem ent Fund shall be used by the Trustee Io 
pay the costs of the Capital Im provem ents pursuant to the Corporation's 
annual Capilal Budget in effeel al the tim e and at the sole discretion and 
election of the Company, am ounts into the Bond Redemption Fund, for 
the optional redemption of Bonds. The fimds in the Capital Improvem ent 
Fund are hereby pledged, pending such application for the securily of the 
principal of an interesl on the Bonds, and shall at all times be subject to 
lhe lien of such pledge mltil paid out or transferred as provided herein. 
The M oneys held in the Capital hnprovem ent Fund shall, as nearly as m ay 
be practicable, bc invested in Perm itled Investm ents. 

lnvesOtwats -- A ll inveslm enls, restricted and un/'eslriel~ed, are staled al eosl, which 
approxim ales m arket. 

l~nant Advertising - The lease agreem ent with m ost lenants provides that a sum equal lo 
] %  of gross sales shall be paid by the tenants to the M arket for the purpose of providing 
advertising, publicity and general business prom otion of the M arket. The M arket m ust 
place all funds oblained from tenants for advertising in a trust 1o be used solely for the 
purpose previously slated. 

ProperO,, l'lant and Equitmlent - Property, plant and equipm ent are recorded al cost. 
M aintenance and repairs are charged Io operations as incurred, whereas signifieanl 
renewals and betlerm ents are capitalized. Deductions are m ade from prope~y, plant and 
equipm ent for retirem ents. 

Properly, plant and equipm ent is depreciated on a straight-line basis over the ff)l 
estim ated useful lives of the assets: 

Building and Improvem ents 
Furniture, Fixtures, and Equipm ent 
V ehicles 

0 -- 50 years 
5 - 10 years 

5 years 

A eeom tls Receivable - ]t is the practice of m anagem ent to provide an allowance for any 
accoun~ w/~ieh in m anagem enl's opinion m ay ,oI be collectible based upon a review of 
lhe current stalus of existing receivables. 

Vacation and Sick Leave -. All full-lim e classified em ployees of the M arket hired prior 
to January I, 1979 are permitted to accrue a maximum of 90 days of vacation (annual 
leave) and an unlimited number of days of sick leave (accumulated at a maxinmm of 24 
days per year). Employees hired after December 31, 1978 can accrue a maximum of 45 



days of amm al leave and an unlim iled num ber of sick leave. Upon term ination of 
employm enI, an em ployee is paid for accrued annual leave based upon cun'enl hourly tale 
of pay and for accrued sick leave on a tormula basis. If lerm inalion is Ihe resull of 
relirem cnl, lhe em ployee has lhe option of converling accrued sick leave Io addilional 
years of service. 

Incom e lkves - The M arkel is owned by !he City of N ew Orleans, and as such, no 
federal or stale incom e laxes are assessed. 

Reelas's~lqeations - Cei-tain amounts have been reclassified for comparalivc 
Such reelassificalions had no effecl on nel incom e for lhe respeclive years. 

2. C A SII 

As of D ecem ber 31,2000, lhe M arkel had lhe follow ing cash accounts and relaled FD]C 
insurance or olher types of eollaleral Io secure lhc M arkel's aecounls. 

IN STITUTION 
AN D 

ACCOUN T 

69040-05-874 
69040-04-840 
CA SH ON ttAN D 

3. INV ESTM EN TS 

BO OK 

_~_A! & N_ C25 

498,943 
105j32 

700 

BA N K 

437,757 
451,241 

604,775 $ 888,998 

AM OU NT OF 
I)EPOSITORY 
IN SURAN CE 

OR 
_C()_LL&.TEIg AL 

437,757 
451,241 

888,998 

The investm ents of the M arkel at Decem ber 31,2000 consist of the follow ing 

General Fund lnveslments 225,535 

Restrieled Bond Fund lnveslmenls 4~3.67J66. 



Slate slatules auflm rizc the Cily of N ew Orleans and a]l subdivisions, except fol lhe 
Pension Trust Fund, to invesl m u.s. bonds, heasury notes, and other federally-insm cd 
investm ents. The Cily of N ew Orleans also may invest in repurchase agreem ents secured 
by U .8. Governm ent obligations. 

The M arket's inveslm enls are calegorized below to give an indication of lhc level of risk 
assum ed by lhe M arket at ),ear end. Category I includes investm ents lhal arc insured or 
registered for which lhe securities m e held by the M arkel or ils agent in the M arket's 
nam e. Calegow  2 includes uninsured and unregislered Jnvesim eJ~ts for which lhc 
securities are held by the financial institution's trust depallm ent or agent in the M arket's 
nam e. Calegory 3 ilm ludes uninsured and unregistered im , estm enls for which the 
securities are held by the financial institution or by its Irtlsi departm ent, or agenl, hill not 
in the M arkel's nam e. 

._CATEP 
l 

CAPd~RY ING 
.VALUE 

M ARK ET 
VA LUt'; 

ShorM erm 
G O~.~crlllll eBt 
Securities $ 4,593,597 $ 0 $ 0 $ 4,593,597 $ 4,593,597 

4. I'ROI'ERTY, PLANT, AND EQUIPM ENT 

Propclly, plant, and equipm ent consist of the follow ing 

2000 

Building and Im provem ents 
M arkel and Slall Equipm cnl 
Pro:king lx~l 
Office Equipm ent 
Furniture and Fixtures 
Vehicles 
Visitors Center Equipm ent 
Ursuline Floodwall Gate 
Constructioll in Progress 
Land 

A ccum ulaled D epreciation 

11,064,539 
428,816 

1,251,767 
207,116 
63,121 
200,564 
25,844 
472,398 
157,069 
9_ _9.,912 

13,971,151 

f6~Q%2221) 

999 

0,778,380 
392,566 
647,185 
192,084 
51,996 
138,122 
25,844 
472,398 
65,502 
9 9,917 

12,863,994 

N el Properly, Plant, and 

Equipment 2,9L3,~3~ $ _2,352,563 



l)epreciation charge In expense was $ 630,585 and $ 579,780 for 2000 and 1999 
respeclively. 

5. R EV EN UE BO N D S PA YA BLE 

Rcvmm e Bond Payable consisls of the follow ing al Decmnbm" 31 

Cal r!ielN 1 ~(mg-~J ~U~I 

7.35% laxable revenue bonds $ 87,500 $1,575,000 
dated April 30, 1999, due in annual 
principal installm ents of $87,500 
beginning June 1,2000 and ending 
.)une ], 2004 w ith a balloon paym enl 
of $ ] ,400,000 

The principal paym enls due on tbc Revenue Bonds are as follow s 

YEARS ENDIN G 
!))~(-?gM BE.R_31, 

2001 
2002 
2003 
2(104 

"]'O'IA L 

PRINCIPA L A M OUN T OF 

)~QND~ TO_ BE) J QI_~! D AT]~D 

$ 87,500 
87,500 
87,500 

L~9o~Q~o 

~L662,5oo 

The inden~.urc, under which the revenue bonds were issued, provides for the 
eslablishmenl of certain restricted accounts (See NOTE 1). 

Tbe inlerest expense necessary to meel the above bond obligation is $ ] 24,873 for lhe 
year ending D ecem ber 31,2000. 

The bond indenturc agreem ent requires that funds be deposited into the D ebt Service 
A eeounl m onthly lo cover bond principal and inleresl paym ents as they becom e due. 



M IN IM U M  FU TU RE R ENrI'ALS 

The M arkel has enlercd into rental agreem enls which require lhe Ienanl lo pay the m arkel 
m inim tnn m onflfly renlal paym ents plus contingenl renlals. These operating leases expire 
in various years through the year" 2006. 

M inim um future rentals to be received under the various operating leases as of Decem ber 
31, 2000 for each of the nexl five (5) years and the sum of all leases expMng subsequenl 
Io 2006 in {he aggregate are: 

YEARS END IN G 
D FC~!M }~Eg .~1, 

2001 
2002 
2003 
2004 
2005 

_A_ M ()UNT 

$1,273,958 
1,242,036 
1,098,813 
751,355 

_  )9g~,727 

M inim um fulure renlals do not include the service of any oplions thai m ay be available lo 
lhe variotls lenants. 

M inim um future renlals also do not include any contingenl rentals that m ay be received 
under the lease agreem ents or other" rentals. Contingent rentals received in 2000 and 
J999 were 5; 1,334,276 and $ 705,992; respeclively. 

" S TRADE RECEIVABLE (NET) 

Trade receivables are presenled net of allowance for doublfol accounts, which Iota] 
$ 141,348 for" 2000. The M arkeFs lenanls are assessed penalties for various instances of 
noneomplim)ee with their respective lease tenns, incD ding lale paym ents. The allowance 
for doubtful accounts is substantially com prised of these penalty balm~ces. Due to Ihe 
age oflhese balances, collectio~r of the full am om~Is ow ed are doublful. 

8. D ISTR IBU TIO N S 

The French M arket Corporalion distributed $ 1,000,000 to the Cily of New Orleans. "/'his 
amounl represents a distribution of unreserved retai~ecl earnings of lhe French M arkel 
Corporation. 



C A PITA I, IM PR O V E M EN T PLA N 

The French M arket Corporation has a five-year capital improvem ent plan thai includes 
various projects in scvcral dcpartrncnts/units of the Corporation. Projccls include, but are 
nol lim iled to, purchasing additional security equipm enl, pain'&~g, plum bing, and ccrtain 

m~or building repairs. 
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FRENCH MARKET CORPORATION, INC. 
SCHEDULE O F O THER INCO M E 
FO R THE YEARS ENDED DECEM BER 31, 2000 AND 1999 

DESCRIPTIO N 

COMMON AREA ASSESSM ENTS $ 

7 ENAN1 ADVERTISING CHARGES 

KIOSK 

VISllORS CENTER SALES 

GAIN - ASSEI DISPOSITION 

M ISCELLANEO US 

TOTAL OTHER INCOM E 

2000 

466,385 $ 

1999 

379,722 

214,439 186,608 

38,000 

3,078 

11,500 

107,186 

36,0D0 

0 

0 

86,198 

838,588 $ 688,528 

SEE ACCOM PANYING INDEPENDENI AUDITOR'S REPORT ON SUPPLEM ENTARY INFORMATION 
18 



FRENCH MARKET CORPORATION, INC. 
SCHEDULE OF OPERATING EXPENSES 
FO R THE YEARS ENDED DECEM BER 3d. 2000 AND 1999 

DESCRIPTION 

GENERAL AND ADM INISTRATIVE 
PERSONAL SERVICES 
CONTRAC~UALSERVICES 
SUPPLIES AND MATERIALS 

] 07 AL GENERAL AND ADM INISTRATIVE 

SHOPPING CENTER: 
PERSONAL SERVICES 
CON] RACTUAL SERVICES 
SUPPLIES AND MATERIALS 

IO1AL SHOPPING CENTER 

FARM ERS/FLEA MARKET: 
PERSONAL SERVICES 
CONTRACTUAL SERVICES 
SUPPLIES AND MATERIALS 

TOTAL FARMERS/FLEA MARKE] 

MOONW ALK / ELYSIAN FIELDS PARKING LOTS 
CONT RACTUAL SERVICES 

TOTAL PARKING LOIS 

TENANT ADVERTISING: 
PERSONAL SERVICES 
CON] RACTUAL SERVICES 

IOTAL IENANT ADVERIlSING 

VISITORS CENTER: 
PERSONAL SERVICES 
CONTRACTUAL SERVICES 
SUPPLIES AND MATERIALS 

1OTAL VISFIORS CEN'I ER 

W ASHINGTO N ARTILLERY PARK 
PERSONAL SERVICES 
CONTRACTUAL SERVICES 
SUPPLIES AND MA'TERIALS 

TOqAL W ASHINGTON ARTILLERY 

DEPRECIATION 

BAD DEBT EXPENSE 

"l O'l AL OPERATING EXPENSES 

$ 

2000 

578,533 
372,098 
50,487 

1,001.118 

670,956 
691,249 
67.804 

1.430.009 

422,596 
174,288 
14,651 

611,535 

801,331 

801,331 

48 
795,402 

795,450 

195,988 
6,101 
265 

112,354 

27,907 
43,083 
4,250 

75,240 

639,585 

0 

$ 5,457,622 

1999 

357,801 
379,475 
45.074 

782.350 

612,572 
703,617 
77.761 

1.393.970 

369,393 
101,322 
16.077 

486,792 

781.961 

781,961 

0 
719,227 

719.227 

74,506 
5,455 
341 

80,302 

60,362 
82,215 
8,037 

147,614 

579,789 

7,998 

$ 4,979,994 

SEE ACCOM PANYING INDEPENDENT AUDITORS REPORT ON SUPPLEMENTARY INFORMATION 
19 



FRENCH M ARKEI CORPORATIO N, INC. 
SCHEDULE O F ACCO UNTS RECEIVABLE - TRADE 
AS O F DECEM BER 31. 2000 AND 1999 

TENANT 

A RT TO W EAR 
AUN'[ SALLY'S PRALINES 
CAFE DU MONDE 
COOKERY N' ORLEANS STYLE 
LI] TLE TOY SHO P 
DELLA LUNA RESIAURANT 
GAZEBO 
FRAM ING MARKE'T 
EVAN'S CREO LE CANDY 
M ERRY CHRISTM AS f ALL THAT JAZZ 
PERA ZA & MAYM O NE 
ABO U DIOKANE 
HEAD TO TOE 
R 'S O UR SECRET 
O LD CRAF1 COTTAGE 
BIJO UTERIE 
NATIO NAL PARK SERVICE 
LA] IN HANDS 
COTTO N CABANA CLUB 
ART ATTACK 
RO BERT PARKER 
CAFE G UM BOYALA 
CADEAUX EXPRESS 
AFRICAN ART 
LIBERTY BANK 
JAZZ & 1 HINGS 
LENNY'S NEW S STAND 
FM G IF'I SHOP 
M EDITERRANEAN 
]HE UL'] IMATE SHOP 
N.O. FOREIGN 
ART ATTACKS 

TOIA L ACCO UNTS RECEIVABLE. 
TRADE 

TOTALS 
COM M O N 

RENTALS AREA 2000 1999 

$ 0 
23,484 
11,857 

. 0 
1,396 

22,284 
5,302 

0 
485 
O 
0 
0 

881 

(5) 
0 
0 

5,348 
1,463 
985 

(746) 
0 
0 

(202) 
(469) 
343 
0 

848 
0 
0 
0 
1 

50 

744 $ 
5,128 
8,056 
2,232 
2,006 
7,652 
8,400 

O 
4,532 
2,184 

0 
0 

789 
706 

1,092 
1,595 

O 
1,026 
1,399 
1,062 
237 

3,330 
2,182 
262 
655 

1,448 
0 

2,550 
4,632 
1,443 
2,446 
255 

744 
28,612 
19,913 
2,232 
3,402 
29,936 
13,702 

0 
5,017 
2,184 

0 
0 

1,670 
701 

1,092 
1,595 
5,348 
2,489 
2,384 
316 
237 

3,330 
1,980 

(207) 
998 

1,448 
848 

2,550 
4,632 
1,443 
2,447 
395 

$ 1,240 
22,243 
22,758 
1,876 
3,105 
29,487 

(111) 
139 

3,852 
2,014 
1,420 

(396) 
763 
670 

1,806 
1,335 
4,049 
851 

2,087 
0 

217 
5,984 
1,821 
178 
265 

1,266 
1,217 
2,821 
3,286 

0 
1,451 
208 

$ 73,305 $ 68,043 $ 141,348 $ 117,902 
TOTAL N R DOES NOT INCLUDE DELINQUENT FEE PAYMENTS 
RECEIVED FROM TENANTS SUBSEQUEN3 lO YEAR END. 

SEE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT ON SUPPLEM ENTARY INFORMATION 
20 



FRENCH M ARKET CO RPORATIO N, INC. 
SCHEDULE OF ACCOUNTS RECEIVABLE - OTHER 
AS O F DECEM BER 31, 2000 AND 1999 

DESCRIPTION 

"1E NAN'~S 

BEL[SOUTH 

W .J. M ILLER ENT 

PARKING LO'[ 

FARM ERS MARKET 

RUSSELL G O RE 

[A CO CA-CO LA 

UPPER PONTALBA 

2oo.._ ~o 

1,231 $ 

277 

37 

71,756 

(244) 

30 

390 

34,149 

1999 

1,025 

18g 

38 

73,033 

538 

130 

403 

33.065 

TOTAL ACCOUNTS RECEIVABLE-OTHER $ 107,626 $ 108,421 

SEE ACCOM PANYING INDEPENDENT AUDITOR'S REPORT ON SUPPLEM EN rARY INFORMA'I IO N 
21 



FRENCH MARKET CORPORATION, INC. 
SCHEDULE OF ACCOUNTS RECEIVABLE - TENANT ADVERTISING 
AS O F DECEM BER 31, 2000 AND 1999 

TENANT 

AUN1 SA[LY'S PRALINES 
CAF~ DU MONDE 
Q UILl SHOP 
CAF~_ GUMBOLAYA 
COOKERY N' ORLEANS STYLE 
MARKE1 CAF E'- 
LITI LE TOY SHO P 
BELLA LUNA RESTAURANT 
GAZEBO 
EVAN'S CREO LE CANDY 
M ERRY CHRISTM AS / ALL THAT JAZZ 
ROBERT PARKER 
MEDITERRANEAN CAF~ 
HEAD TO TOE 
IT'S O UR SECRE1 
O LD CRAFT COTIAGE 
AR T "J 0 W EAR 
BIJO UTERIE 
LATIN HANDS 
COTTON CABANA CLUB 
CADEAUX EXPRESS 
JAZZ AND THINGS 
N O. FOREIGN 
ART ATIACKS 
AFRICAN ART 
FM G IFT SHOP 
LIBERTY BANK 
THE ULIlMATE SHOP 

TOTAL ACCO UNI S RECEIVABLE- 
1 ENANT ADVERTISING 

2000 1999 

3,641 $ 
2,835 
173 
696 
169 
673 
489 

4,575 
1,516 
437 
383 
16 
0 

166 
91 
0 

124 
219 
157 
338 
146 
12 
42 

(31) 
349 

(366) 
55 

2,874 
3,931 

O 
634 
156 
O 

426 
4,593 
1,126 
513 
164 
31 
732 
253 
124 
170 
59 
115 
249 
187 
202 
144 

(20) 
42 

(18) 
399 
12 
O 

$ 16,606 $ 17,098 

SEE ACCOMPANYING INDEPENDENT AUDITOR'S REPORT ON SUPPL EM ENTARY INFORMATION 
22 
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LUTHER C . SPEIGHT & C OMPANY 

A Corporation of Certified Public Accountants 
and Management Consultants 

REPORT ON COM PLIAN CE AND ON INTERNAL CONTROL 
O V/;R FINAN CIAL REI'OI,{TIN G BA SED ON AN A UDIT ()F FINA N CIAL 
STA TFM ENTS PERFO RM ED IN A CCORDAN CE W ITH G OVE.RNM ENT 
A UDITING STANDARDS 

To: The Bore d of I)irectors of 
"]he P~ erich M arket CorpoIation, Inc 

W e h ave audited the financial statem ents of the French M arket Corporation, Inc. as of D ecem ber 3 ], 2000 
and ]999, and for the )'ears then ended, and have issued our report thereon dated June 5

, 2.001. W e 
conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the Com ptrolle~ 
Genera] of the United States. 

('omjjjanne 

As part of obtaining reasonable assurance about whether the French M arket Corporations' fmandal 
statements are free of material misstatement, we performed tests of the French M arket Corporations' 
compiXance with certain provisions of laws, regulations, contracts, and grants, noncom pliance with which 
could have a direct and m aterial effect on the determination of financial statem ent am ounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit a~d, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instaDces of 

noneompliance thai are rec/n~red to be reported under Governmen~ Auditing[Standards. 
]nlernal Control Over Financial~ !ng 

]n planning m?d perform ing our audit, we considered the French M arket Corporations' internal control 
over financial reporting in order to determine our auditing procedures for the pnFpose of expressing am 
opinion on the financial statem ents and not to provide assurance on the intenml control ove~ financial 
reporting. Our consideration of the internal control over financlal reporting would not necessarily disclose 
all matters in the internal control over financial reporting that m ight be material weaknesses. A m aterial 
weakness is a condition in which the design or operation of one or m ore of the internal control 
components does not reduce to a relatively low level the risk that m isstatem ents in am ounts thai would be 
m aterial in relation to the financial statem ents being audited m ay occur and not be detected within a 
tim ely period by employees i~ the norm al course of perfornhng their assigned functions. W e noted no 
matteis invohdng the internal control over financial reporting and its operation that we consider in be 
material weaknesses. However, we noted certain irrlm aterlal instances of noncompliance that we have 

reported to managemem of the French .Market Corporation in a s@arate letter dated June 7,200 ]. 

'Ntis report is intended for the information of the Board of Directors, management
, and the City of New 

Orleans. However, this report is a m atter of public record and its distribution is not lim ited
. 

New OsJeaDs, Lom smna- " 
June 5, 2001 

New Orleans Office: t0001 Lake Forest Bird, Suite 404 New Orleans, tA 70127 phone (504) 244-9400 fax (504) 255-0305 
Aflonfo OlliCe: 400 Coloriy Sqtiore, Suite 900 hllclB~,~,t GP, 30351 phone (4Ozl) ~70-9045 fax (4045 870 9005 



FRENCII M ARK ET CO RPO R ATIO N 
UPDATF. OF PRIO R YEAR FINDING S 

))ECEM BER 31, 2000 

There were no findings for this organization in the prior year 



LUTHER C . SPEIGHT & C OMPANY 

To the Senior M anagem ent and 
The Board ofl)ircctors of 
French M arket Corporation 

A Corporation of Certified Public Accountants 

and Managem eht Con~ukants 

In p]annhag and perform ing ol1i audit of the financial slalem ents of The French 
M mket Corporation for the year ended D ecem ber 31, 2000, we considered the 
M arket's intern al control in order to dete, rm ine our auditing procedures for the 
purpose of expressing an opinion on file 5nancial statem ents and not to provide 
assurance on internal control. However, during our audit, w e becam e aware of 
several m a~lcrs thai are opportunities for strengthening inlernal controls and 
operating effieicDey. This leller does J~ol affecl our rcporl daled o~) JuDe 5, 2001 
on the financial statem ents of the French M arket Corporation, 

W e w ill review the status of these com m ents during our next audit engagem ent. 
W e have discussed m any of these com m ents and suggestions w ith various 
Organization personnel, and we will be pleased to discuss these com m ents in 
furlber detail a~ your com ,eniei~ce, Io perform any addict(real slody of these 
m atters, or to assist you in implem enting the rccom m endalions. Our com m ents are 
sum m arized as follows: 

Parking Lot Financial Aelivity 

The Frend~ M arket's parking lot is m anaged by a private com pany. Their duties 
include collection of parking fees and paym ent of operating expenses for the 
parking lot. The m anagem ent com pany rem its detailed invoices regarding 
operating expenses and managem ent fees associated w ith the lot to the French 
M arket Corporation on a m onthly basis. D uring our audit we noted tha~ lhJs 
fina~)cJa] inform alion was ~ot adequately review ed add approved by the }:;rcncb 
M arket's staff. 

New Orleans OIlice: 10901 Loke Fores1 BIvS
,, SvIle 4D4 New Orleans, LA 70127 phone (504) 244-9400 fax [504) 255-0305 Allc*nlo Olfice: 400Cok~nySquote

, Suile 200 AlloM ~.i, G t,,30361 phone (404) B70-9045 fox(404) 8?0-9005 



('qn.tinued, page 2 

Reeom m endalion 

W e recom m end thai the French M arke! review and approve lhe m onlhly financial 
subm issions fi'om the operator. This revie, w should be docum ented and m aintained 
on file. 

~Jallapell|el|| ~s ReSl)Ol| Se 

The French M arket's staff present]y review s each m onth's stlbm ission fi'om lhe 
parking lol operalor, how ever lhis review was nol docum enled. W e will perform 
an expanded review of all m onthly activity reporis and docum ent lhe results. The 
results w ill be m aintained on file. 

This rq~orl is inlended solely for tl~e inform ation and use oflhe Board ofl)irectors
, 

m anagem ent, and olhers wilhin the organization and is not intended Io be and 
should not be used by anyone other lhan these specified parties. 

N ew Orleans, 1,ouisiana" 


